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Economic normalization and the artificial intelligence boon coalesce to spark
historic US returns.
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Mind the Gaps

The fundamental story ended the year with continued evidence of near trend
inflation, growth and unemployment rates.
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Past performance does not guarantee future results. | As of December 31, 2024 | Source: Bloomberg and AB

The Trump overlay: Despite economic normalization, rates rose dramatically due to
the speculated effects of a second Trump presidency.

Now, you may be asking, TRUMP BETTING ODDS VS. US US 10-YEAR TREASURY (Percent)
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Current analysis does not guarantee future results. | As of December 31, 2024
Source: Bloomberg, RealClearPolitics and AB

Wall Street’s boogeyman: tariff, trade war and its impact on inflation.

THE INFLATION EXPERIENCE DURING TRUMP’S FIRST PRESIDENCY (Percent)
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Although it remains
impossible to perfectly

time aregime change, with
index concentration still
atrecord levels and such
meaningful valuation and
performance disconnects
between the Magnificent
Seven and everyone else,
we believe history will rhyme
again. While the broadening
process fell behind in the
fourth quarter, we think
2025 will be much kinder to
the “Magnificent Others.”

EQUITIES

2024 was ultimately the year of mega-caps...but as we know, past
performance does not guarantee future resulit.
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Past performance does not guarantee future results. | As of December 31, 2024 | Source: Bloomberg, S&P and AB

THEMATIC EQUITIES
The need for additional
electricity to power the Al
revolution is immense. In fact,
the projected US demand

for power over the next two
decades is expected to grow
fourfold. One area of focus
inthe Al ecosystem is data
centers, and the amount of
power needed to keep them
running at optimal levels.

The projected gap between
demand and supply will

lead to long-term winners in
the space.

US POWER DEMAND IS EXPECTED TO GROW
~38% OVER THE NEXT TWO DECADES
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Past performance does not guarantee future results. | As of December 31, 2024 | Source: Source: Bloomberg, Electric
Reliability Council of Texas, McKinsey & Company, Morgan Stanley, NextEra Energy, U.S. Energy Information Administration
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FIXED INCOME

Corporate and municipal finances remain healthy, creating strong income
earning potential for investors.

Credit— more specifically
highyield credit —
continues to look
appealing. The level of
yield is highly predictive
of annual returnsin the
forward five years. Also,
as the normalization
process comes to anend,
we believe equities may
see lower returns ahead,
leaving highyieldasa
compelling opportunity for
return seeking portfolios.

YIELD TO WORST HAS HISTORICALLY BEEN A STRONG PREDICTOR OF FUTURE RETURNS

(Percent) All-Time
Wide Spreads
21.8
20.6
Tech
Bubble
"0 130 sTigth Post-GFC oil
All-Time [SEELD Rally Sell-Off
Tight Spreads Prest(é 91 9.0 9.2 g0
68 g5 > ™ 75
Oct 02 Dec 04 May 07 Nov 08 Dec 09 Jan 16 Dec 24
M Yield to Worst Five-Year-Forward Return

Past performance does not guarantee future results. | GFC: global financial crisis. | High-yield is represented by the
Bloomberg US Corporate High Yield Index. | As of December 31, 2024 | Source: Bloomberg, S&P and AB

MUNICIPAL

Like the Treasury yield
curve, the muniyield curve
has normalized, leading
to a good opportunity to
reallocate to the longer
end of the curve, where
the roll-down math has
become your friend once
again. Furthermore, yields
on an after-tax basis look
especially attractive.

MUNI CREDIT OFFERS ATTRACTIVE INCOME
Yield to worst (Percent)
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Current analysis does not guarantee future results. | HY: high-yield; YTW: yield to worst | As of December 31, 2024

Source: Bloomberg and AB

A Word About Risk—Market Risk: The market values rise and fall from day to day, so investments may lose value. Interest-Rate Risk: Fixed-income securities may lose value if interest rates rise or fall—long-term securities tend to rise and fall more than
short-term securities. The values of mortgage-related and asset-backed securities are particularly sensitive to changes in interest rates due to prepayment risk. Credit Risk: A bond’s credit rating reflects the issuer’s ability to make timely payments of interest
or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s rating may be lowered and the bond’s value may decline. Inflation Risk: Prices for goods and services tend to rise over time, which may
erode the purchasing power of investments. Derivatives Risk: Investments in derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage Risk:
Trying to enhance investment returns by borrowing money or using other leverage tools can magnify both gains and losses, resulting in greater volatility.
The information herein reflects prevailing market conditions and our judgments, which are subject to change, as of the date of this document. In preparing this document, we have relied upon and assumed, without independent verification,
® the accuracy and completeness of all information available from public sources. Opinions and estimates may be changed without notice and involve a number of assumptions that may not prove valid. There is no guarantee that any

forecasts or opinions in this material will be realized. Information should not be construed as investment advice.
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