Insurance Relative Value

December 2024

Assessing Policy Impacts on Several Dimensions

The Macro Picture: Fed Rate Path and Post-Election Policy

The US economy added a strong 227,000 jobs in November following a revised 36,000 in October, a sizable rebound from
October’s strike and hurricane impacted numbers. This reinforces the importance of looking at jobs data on a multi-month basis.
Over the past three months, the average hiring rate is 162,000—Ilower than last year but generally moving sideways.

As the dust of the US election begins to settle, the focus is now on the state of the economy, the Fed’s final rate decision of 2024,
and the potential implications of policies from a Trump presidency in 2025. Post-election, the market has removed more than three
25 basis point cuts from its 2025 expectations, as predictions for higher inflation take hold. Based on October's Consumer Price
Index release, core prices rose by 0.3%, in line with expectations and unlikely to have a profound impact on the Fed’s December
decision. Personal consumption and consumer confidence both saw their biggest jump of 2024, underscoring the positive economic
outlook. The Fed’s November messaging reiterated the primary focus on data as the main driver of rate decisions, not speculation
on the impacts of new policy. Most policymakers support a December rate cut of 25 basis points, but will be watching inflation and
payroll numbers as we head into 2025. If data begins to surprise to the upside, the Fed could skip cuts in certain meetings.

November’s investment-grade credit supply of $87 billion topped forecasts but ended the five-month streak of above-average
supply. Index spreads traded in a tight 5 basis-point band, ending the month at 77 basis points. Supply was front-loaded ahead of
Thanksgiving week, where spreads traded mainly sideways. Supply in December is expected to be about $50 billion, mainly
frontloaded in the first two weeks. With expected muted supply and given the recent backup in rates, we could see spreads remain
in their multi-decade low territory.

Looking Ahead: Influences on Fed Decisions

As Trump’s term in office begins, we expect policy implications will have more of an impact on the Fed’s decision, along with data
and the developing economic picture. Until then, we don’t expect the Fed to deviate from its focus on economic data or goal of
bringing the policy rate back to neutral—especially given comments in its recent press conference. While the market has repriced its
2025 rate cuts downward by more than three cuts, we think it's more probable that two cuts are taken off the table.

Where Do We See Value?

Beta outperformed across US and emerging market credit in November. Investment-grade (IG) index spreads tightened from 82
basis points at the start of the month to 77 basis points by mid-month and remained rangebound through Thanksgiving. Curves
were relatively flat over the month. In the securitized space, agency MBS spreads are on top of non-agency MBS, and we prefer
agencies. Credit curves flattened in collateralized loan obligations (CLOs) and we continue to prefer the top of the capital structure
in higher quality. With the potential for continued rate volatility, we maintain our stance on being close to home in duration
positioning by keeping assets close to liability profiles. We maintain our defensive positioning as we head into an uncertain period
for growth and inflation, and we’re still positioned in higher-quality spaces across credit and securitized assets.

Insurance Strategy Top Picks:
Within IG credit, we prefer higher quality because the credit curve between A and BBB is flatter than average.
Residential real estate:

o Agency MBS look wide to US corporates and are trading flat to non-agency RMBS, putting that relationship at historic
highs; we maintain our preference for agency MBS over non-agency.

Higher-rated CLOs offer relative value versus IG corporates for spread-based portfolios.
While CMBS spread have compressed, high-quality conduit CMBS tranches still offer attractive value.
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Public Fixed Income Universe

Asset Rating/ Current MoM A Z-Score* Average* Max Min Current MoMA Z-Score Average*
Class Tranche

AA 54 8 0.53 66 206 30 479 005 1.37 3.24
A 79 2 -0.77 102 258 56 504 00l 115 3.60
ClrJeSdit BBB 109 -2 -1.05 151 378 92 534 005 103 4.09
BB 166 3 115 249 718 149 578 005  0.74 4.87
B 247 11 1.44 393 981 232 659 013  0.23 6.31
AA 62 9 0.68 78 160 42 487  0.06 112 355
CE?:')S A 70 4 -1.50 112 230 62 495  -007 110 3.70
BBB 131 9 115 103 467 110 556 006 091 451
AA 36 12 0.67 59 245 5 461  0.09 1.42 3.17
SEO'\\fS A 62 5 037 75 247 2 487 002 146 3.33
BBB 116 2 0.31 127 301 75 541 001 127 3.85
AAA 67 3 0.72 87 171 20 492 006  1.16 3.47
Tlaﬁ’;e AA 84 -1 -0.42 93 195 49  5.09 -0.04 1.34 3.53
A 112 -4 -0.51 125 216 78 537 007 134 3.85
’;\le\‘zg‘g’ MBS LCF 129 5 0.63 108 190 65  5.54 -0.08 1.41 3.66
AAA LCF 83 7 0.55 101 267 59 508 010 117 358
AS 114 -6 0.48 138 332 76 539 009 102 3.95
CMBS AA 144 -6 0.37 171 528 92 5690 009  0.92 4.29
SASBAAA 145 0 -0.26 161 275 66 613 017  0.56 458
SASBAA 185 5 0.41 220 360 92 653 012 045 5.18
AAA 128 5 -0.39 142 440 9 578  -012 099 3.80
cLo AA 160 5 0.72 194 500 135 610  -0.12  0.86 432
A 175 5 -1.16 249 635 170 625 012  0.65 4.87
Ag'gzéy conpiae 140 5 0.41 168 30 70 608  -012 065 435
RMBS AAA 155 0 0.44 138 306 66 573  0.00 1.30 3.89
AAA 40 12 0.45 57 312 16 462 017 1.00 2.83
i’é‘g AA 70 10 -0.40 90 512 36 492 016 096 3.17
A 85 5 -0.56 120 612 58 502 001  0.90 3.42
Non AAA 80 30 -0.59 110 250 50 497 034 054 3.88
BMK AA 130 50 -0.20 143 300 65 547 054 058 4.21
ABS A 175 50 -0.28 201 817 95 592 0.54 0.94 4.24

*Z-Scores and averages are based on 5-year averages. SASB: single asset, single borrower. LCF: last cash flow.
Source: Bloomberg Index Service Limited, JPMorgan Securities, Wells Fargo Securities, AB
As of November 27th, 2024
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The value of an investment can go down as well as up, and investors may not get back the full amount they invested. Capital is at risk. Past performance does not guarantee future
results. Net performance figures have been calculated by deducting the highest fee payable by a separately managed institutional account. Investment advisory fees are described in
Part 2A of AB’s Form ADV.

Some of the principal risks of investing include Market Risk, Currency Risk, Derivatives Risk, OTC Derivatives Counterparty Risk, Allocation Risk, Overseas Assets Risk, Systemic
Risk, Turnover Risk, llliquid Securities Risk, Leverage Risk, Equities Risk, Concentrated (Focused Portfolio) Risk, Smaller-Capitalization Companies Risk and Long/Short Strategies
Risk.

Note to All Readers: The information contained herein reflects the views of AllianceBernstein L.P. or its affiliates and sources it believes are reliable as of the date of this publication.
AllianceBernstein L.P. makes no representations or warranties conceming the accuracy of any data. There is no guarantee that any projection, forecast or opinion in this material will be realized.
The views expressed herein may change at any time after the date of this publication. This document is for informational purposes only and does not constitute investment advice.
AllianceBernstein L.P. does not provide tax, legal or accounting advice. It does not take an investor's personal investment objectives or financial situation into account; investors should discuss their
individual circumstances with appropriate professionals before making any decisions. This information should not be construed as sales or marketing material or an offer or solicitation for the
purchase or sale of any financial instrument, product or service sponsored by AllianceBernstein or its affiliates. References to specific securities are presented to illustrate the application of our
investment philosophy only and are not to be considered recommendations by AB. The specific securities identified and described herein do not represent all the securities purchased, sold or
recommended for the Portfolio, and it should not be assumed that investments in the securities identified were or will be profitable.

Note to Readers in the United Kingdom and Europe: For Investment Professional use only. Not for inspection by, distribution or quotation to, the general public. This document has
been approved by AllianceBemnstein Limited, an affiliate of AllianceBernstein L.P.

Note to Readers in the United Kingdom: Issued by AllianceBernstein Limited, 60 London Wall, London, EC2M 5SJ, registered in England, No. 2551144. AllianceBemstein Limited is authorised
and regulated in the UK by the Financial Conduct Authority (FCA). Note to Readers in Europe: This information is issued by AllianceBernstein (Luxembourg) S.a r.I. Société a responsabilité
limitée, R.C.S. Luxembourg B 34 305, 2-4, rue Eugéne Ruppert, L-2453 Luxembourg. Authorised in Luxembourg and regulated by the Commission de Surveillance du Secteur Financier (CSSF).
Note to Readers in Switzerland: This information is directed at Qualified Investors only. Issued by AllianceBemstein Schweiz AG, Ziirich, a company registered in Switzerland under company
number CHE-306.220.501. AllianceBemstein Schweiz AG is a financial service provider within the meaning of the Financial Services Act (FinSA) and is not subject to any prudential supervision in
Switzerland. Further information on the company, its services and products, in accordance with Art. 8 FinSA can be found on the Important Disclosures page at www.alliancebemstein.com. Note
to Readers in Canada: AllianceBernstein provides its investment-management services in Canada through its affiliates Sanford C. Bemstein & Co. LLC and AllianceBernstein Canada, Inc. It
should not be construed as advice as to the investing in or the buying or selling of securities, or as an activity in furtherance of a trade in securities. Note to Readers in Japan: For Institutional
Investor use only. Not for inspection by, distribution or quotation to, the general public. This document has been provided by AllianceBernstein Japan Ltd. AllianceBernstein Japan
Ltd. is a registered investment management company (registration number: Kanto Local Financial Bureau no. 303). It is also a member of the Japan Investment Advisers Association; the
Investment Trusts Association, Japan; the Japan Securities Dealers Association; and the Type Il Financial Instruments Firms Association. The product/service may not be offered or sold
in Japan; this document is not made to solicit investment. Note to Readers in Australia and New Zealand: For Institutional Investor use only. Not for inspection by, distribution or
quotation to, the general public. This document has been issued by AllianceBernstein Australia Limited (ABN 53 095 022 718 and AFSL 230698). Information in this document is
intended only for persons who qualify as “wholesale clients,” as defined in the Corporations Act 2001 (Cth of Australia) or the Financial Advisers Act 2008 (New Zealand), and should not
be construed as advice. Note to Readers in Singapore: For Institutional Investor use only. Not for inspection by, distribution or quotation to, the general public. This document
has been issued by AllianceBernstein (Singapore) Ltd. (“ABSL", Company Registration No. 199703364C). AllianceBernstein (Luxembourg) S.a r.l. is the management company of the
Portfolio and has appointed ABSL as its agent for service of process and as its Singapore representative. AllianceBernstein (Singapore) Ltd. is regulated by the Monetary Authority of
Singapore. This advertisement has not been reviewed by the Monetary Authority of Singapore. Note to Readers in Hong Kong: For Institutional Investor use only. Not for
inspection by, distribution or quotation to, the general public. The issuer of this document is AllianceBernstein Hong Kong Limited (B & & # A BR/2 F)) . This document has not
been reviewed by the Securities and Futures Commission. Note to Readers in Vietnam, the Philippines, Brunei, Thailand, Indonesia and India: This document is provided solely for
the informational purposes of institutional investors and is not investment advice, nor is it intended to be an offer or solicitation, and does not pertain to the specific investment objectives,
financial situation or particular needs of any person to whom it is sent. This document is not an advertisement and is not intended for public use or additional distribution.
AllianceBernstein is not licensed to, and does not purport to, conduct any business or offer any services in any of the above countries. Note to Readers in Malaysia: For Institutional
Investor use only. Not for inspection by, distribution or quotation to, the general public. This document has been prepared upon request. Nothing in this document should be
construed as an invitation or offer to subscribe to or purchase any securities, nor is it an offering of fund-management services, advice, analysis or a report concerning securities. AB is
not licensed to, and does not purport to, conduct any business or offer any services in Malaysia. Without prejudice to the generality of the foregoing, AB does not hold a capital-markets
services license under the Capital Markets & Services Act 2007 of Malaysia, and does not, nor does it purport to, deal in securities, trade in futures contracts, manage funds, offer
corporate finance or investment advice, or provide financial-planning services in Malaysia. Note to Readers in Taiwan: For Institutional Investor use only. Not for inspection by,
distribution or quotation to, the general public. This document is provided solely for informational purposes and is not investment advice, nor is it intended to be an offer or solicitation,
and does not pertain to the specific investment objectives, financial situation or particular needs of any person to whom it is sent. This document is not an advertisement.

AllianceBernstein L.P. is not licensed to, and does not purport to, conduct any business or offer any services in Taiwan. Note to Readers in China: This information contained here
reflects AllianceBernstein Hong Kong Limited (‘AB”) or its affiliates and sources it believes are reliable as of the date of this publication. This presentation has been provided to you for the
sole use in a private and confidential meeting. AB makes no representations or warranties concerning the accuracy of any data. There is no guarantee that any projection, forecast or
opinion in this material will be realized. Past performance does not guarantee future results. The views expressed here may change at any time after the date of this publication. This
presentation is for informational purposes only and does not constitute investment advice. AB does not provide tax, legal or accounting advice. In considering this material, you should
discuss your individual circumstances with professionals in those areas before making any decisions. This presentation or any information contained or incorporated by reference herein
does not constitute an offer to sell or the solicitation of an offer to purchase any financial instrument, product or service sponsored by AB or its affiliates within the People's Republic of
China ("PRC", for such purposes, excluding Hong Kong, Macao and Taiwan).
MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further
redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed or produced by MSCI.
The [A/B] logo is a registered service mark of AllianceBemstein and AllianceBemstein® is a registered service mark used by permission of the owner, AllianceBemstein L.P.
© 2022 AllianceBernstein L.P.
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